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ABSTRACT: Financial performance evaluation is an important process for understanding the financial stability and
operational efficiency of business organizations. This study focuses on analysing the financial performance of Babu’s
Auto Designing located in Coimbatore. The main objective of the research is to examine the company’s profitability,
liquidity, and overall financial position during the study period. The research adopts a descriptive research design and is
based on secondary data collected from the company’s financial statements. Various financial analysis tools such as
ratio analysis, comparative financial statements, and percentage analysis were used to interpret the financial data. The
results of the study show that the company has experienced moderate growth in revenue and operational activities.
However, certain variations in liquidity and cost management were also observed. The study concludes that regular
financial analysis is essential for improving financial planning and managerial decision-making. Proper financial
management can support business growth and long-term sustainability.
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1. INTRODUCTION

Financial performance analysis is an important aspect of business management. It helps organizations evaluate their
financial condition and operational efficiency. By examining financial statements, companies can understand their
profitability, liquidity position, and overall financial stability. Financial analysis also helps managers make better
decisions regarding investment, cost control, and business expansion.

Small and medium enterprises play a significant role in economic development. These businesses must manage their
financial resources effectively to remain competitive in the market. Regular analysis of financial performance allows
organizations to identify strengths and weaknesses in their financial management practices.

Babu’s Auto Designing is a business organization located in Coimbatore that provides automobile design and
modification services. The company operates in a competitive market where financial stability and efficient resource
utilization are essential for long-term success.

This study aims to evaluate the financial performance of the company by analysing its financial statements and
identifying key financial indicators. The research focuses on understanding the profitability, liquidity, and financial
efficiency of the organization.

II. LITERATURE REVIEW

Financial performance analysis has been widely discussed in the field of financial management. Researchers emphasize
that financial statement analysis helps stakeholders understand the economic condition of an organization.

According to financial management scholars, ratio analysis is an effective tool for evaluating a company’s financial
health. Ratios related to liquidity, profitability, and solvency provide meaningful insights into the operational efficiency

of a firm.

Previous studies have also highlighted the importance of trend analysis in identifying financial patterns over a period of
time. Trend analysis helps organizations determine whether their financial performance is improving or declining.
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Research on small and medium enterprises indicates that financial management practices significantly influence
business growth and sustainability. Firms that regularly monitor financial indicators are more capable of making
informed strategic decisions.

Despite the availability of several studies on financial performance, limited research focuses on small automobile
service businesses. Therefore, this study contributes to understanding financial performance in such enterprises.

III. RESEARCH METHODOLOGY

3.1 Research Design
The study uses a descriptive research design to evaluate the financial performance of the organization.

3.2 Research Objectives

To know the financial position

To evaluate Short Term Solvency (Liquidity)
To examine Long Term Solvency (Leverage)
To analyse various Financial Ratios

To identify strengths and weaknesses

VVYVYVYVYV

3.3 Sources of Data
The study is based mainly on secondary data collected from the financial records and statements of the company.

3.4Tools Used for Analysis

The following financial analysis techniques were used:

» Ratio Analysis

» Comparative Financial Statement Analysis

» Percentage Analysis

» Trend Analysis

These tools help in examining the financial position of the company and interpreting financial trends.

IV. RESULTS AND DISCUSSION

The analysis of financial data provides insights into the financial condition of the organization. Liquidity ratios indicate
that the company maintains a moderate level of short-term financial stability, enabling it to meet its immediate financial
obligations. However, fluctuations in working capital suggest the need for improved cash flow management.

Profitability analysis shows that the organization has gradually improved its ability to generate profits from its business
operations. This improvement may be attributed to increased demand for automobile design services and better
operational management.

The comparative analysis of financial statements indicates a gradual increase in revenue and business activity over the
study period. This suggests that the company has strengthened its market presence and expanded its operations.

Despite these positive developments, the analysis also identifies certain financial challenges. Variations in operating
costs and irregular financial growth patterns highlight the importance of better financial planning and cost control
strategies. Overall, the financial performance of Babu’s Auto Designing indicates steady growth, although certain
improvements in financial management can further enhance business performance.

V. FINDINGS

The study identified several important findings:

The company shows gradual improvement in business performance during the study period.
Profitability has increased due to improved operational activities.

Liquidity levels are generally stable but fluctuate occasionally.

Revenue growth indicates increasing customer demand for the company’s services.
Effective cost management can further improve financial performance.
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VI. SUGGESTIONS

Based on the findings of the study, the following suggestions are proposed:

The company should improve working capital management to maintain consistent liquidity.
Cost control strategies should be implemented to increase profitability.

Regular financial performance evaluation should be conducted to support decision-making.

Adoption of digital accounting systems may improve financial monitoring and transparency.

VVYVYVYVYV

VII. CONCLUSION

Financial performance analysis is essential for understanding the financial condition of business organizations. This
study examined the financial performance of Babu’s Auto Designing using different financial analysis techniques.

The findings reveal that the company has experienced moderate growth and improved profitability during the study
period. Although certain financial fluctuations were observed, the overall financial position of the company remains
stable.

The study highlights the importance of systematic financial monitoring for improving financial management and
supporting long-term business sustainability.
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